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As most indices and valuations
alike continue to rise —
particularly in sectors such as
technology, but increasingly
across the broad market — the
bull market is showing signs

of maturity. A richer market
environment has some investors
questioning whether there are
still compelling opportunities
for accelerating profit growth. As
growth investors, we believe it is
critical to take an agnostic view of
profit growth.

We do not limit our definition
of growth to traditional ‘growth’
sectors, nor do we limit it to the
top line. Rather, we are looking
for accelerating operating profits,
wherever that may occur.

Another consideration is how
early a company is in its profit
cycle. At this point in the market
cycle, there are certainly sectors
in which the majority of profit
cycles are much more mature.
However, we are still finding some
profit cycles nearer their first year,
rather than their fourth or fifth
— particularly in the financials
sector.

One example is Webster
Financial, which is in the
relatively early innings of what we
expect to be a multi-year period

of growth as it capitalises
on both internal drivers
and arelatively more
cyclical backdrop. It owns
one of the largest health
savings account (HSA)
platforms in the US.
Rising domestic
healthcare costs have
contributed to a modest,
but likely growing, shift
toward HSAs, which often
incentivise consumers
to make better-informed
care decisions on price.
Given the seeming shift
in Washington towards a
preference for HSA-funded
healthcare spending, we
anticipate Webster should
benefit as accounts grow
in both number and size.

Furthermore, we believe the shift
to consumer-directed healthcare
spending through HSAs could
ultimately be as significant as
the shift from pension to 401 (k)
plans by corporations in recent

decades.

Aside from its HSA franchise,
Webster is a well-capitalised
US regional bank that is poised

Bull Points

Focus on healthcare spending drives
growth in both the number and size
of HSA accounts

An improved regulatory
environment, tax reform and
potentially rising rates drives
accelerating profit cycles

Bear Points

Uncertainty surrounding the future
of healthcare policy causes a delay in
HSA uptake

Sluggishness in interest rates
continues to weigh on financials’

fundamentals
|

economic growth, rising interest
rates and tax reform in 2018.

Importantly, we believe
Webster’s profit cycle is not
dependent on widening spreads
—though it would benefit should
interest rates rise.
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to benefit from a less onerous
regulatory environment, the

potential for accelerating



Past performance is not a reliable indicator of future results.

The views and opinions expressed are those of Jason White, portfolio manager for Artisan Partners Growth Team as of 16 Jan 2018 and do
not necessarily represent those of Artisan Partners. The statements are based on current market conditions at the time of publication, which
will fluctuate and are subject to change without notice. While the information contained herein is believed to be reliable, there no guarantee
to the accuracy or completeness of any statement in the discussion. Any forecasts contained herein are for illustrative purposes only and are
not to be relied upon as advice or interpreted as a recommendation.

Carefully consider the Fund’s investment objective, risks and charges and expenses. This and
other important information is contained in the Fund's prospectus and summary prospectus,
which can be obtained by calling 800.344.1770. Read carefully before investing.

International investments involve special risks, including currency fluctuation, lower liquidity, different accounting methods and
economic and political systems, and higher transaction costs. These risks typically are greater in emerging markets. Securities of
small- and medium-sized companies tend to have a shorter history of operations, be more volatile and less liquid and may have
underperformed securities of large companies during some periods. Growth securities may underperform other asset types during
a given period.

For the purpose of determining the Fund'’s holdings, securities of the same issuer are aggregated to determine the weight in the Fund. The
holdings mentioned comprise the following percentages of the Funds’ total net assets (including all classes of shares) as of 31 Dec 2017:
Artisan Global Discovery Fund: Webster Financial Corp 2.3%; Artisan Small Cap Fund: Webster Financial Corp 2.9%. Portfolio holdings are
subject to change without notice and are not intended as recommendations of individual securities. Securities named in the article, but not
listed here are not held in the Fund as of the date of this article.
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as investment or tax advice on which you may rely for your investment decisions. Investors should consult their financial and tax adviser
before making investments in order to determine the appropriateness of any investment product discussed herein.
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wholly owned by Artisan Partners Holdings LP.
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